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On Sept. 23 in Santiago, government officials announced that payments on $4.87 billion in debt to
foreign commercial banks, previously scheduled to be resumed in 1991, have been postponed until
1995. The "novel" agreement was worked out in New York by the bank creditor committee headed
by Manufacturers Hanover Trust. In addition, the Chilean delegation headed by Treasury Minister
Alejandro Foxley and foreign debt envoy Eduardo Aninat obtained approval of a clause under which
Santiago will continue making interest payments on an annual basis, and a commitment by the
banks to purchase government bonds. The debt service postponement translates to a savings of $1.8
billion over the four-year period, while annualized interest payments (rather than the customary sixmonth calculation) will result in an effective savings of $190 million. The government will issue two
series of bonds (five- year payment terms, two-year grace period): one in March 1991, and another
in March 1992. The first series, earmarked for European banks, totals $200 million, and the second,
$120 million. The interest rate on both series is based on the LIBOR plus 1.5%. (Basic data from AFP,
09/23/90)
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